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Background

The Food, Conservation, and Energy Act of 2008 (2008 Farm Bill) requires the Secretary of
Agriculture to submit a report to Congress 180 days after enactment describing the progress that
has been made in implementing Section 10302, Organic Production and Market Data Initiatives,
and identifying additional production and marketing data needs. The manager’s report
accompanying the 2008 Farm Bill provides for $5 million in mandatory funding to be divided
between the Agricultural Marketing Service, the Economic Research Service, and the National
Agricultural Statistics Service. Below is the progress report from the three agencies.

Agricultural Marketing Service (AMS)

The 2008 Farm Bill report language mandated $3.5 million for AMS’ Market News Branches for
the collection and distribution of organic market data. Market News (MN) has responded by
improving existing reporting of organic products and has planned for even further enhancement
of organic reporting and the development of additional organic market information tools. This
section provides an overview of how the AMS has accomplished immediate enhancements
during fiscal year (FY) 2008 as well as an outline of the plans for FY 2009 through FY 2012
with this funding.

Current and Planned General Market News Technological Enhancements

AMS is undertaking modifications to the Market News Information System (MNIS) across AMS
Branches (Fruit and Vegetable, Livestock, Dairy, Cotton, and Poultry) in order to:
o Segregate organic data from conventional data;
o Allow for input of data specific to organic commodities;
o Migrate existing organic data from disparate systems; and
o Create new reports and modify existing reports for presentation of organic market
information.

Also, AMS is adding the Cotton, Dairy and Poultry Market News Branches to the Market News
Portal website. The Portal provides public access to current and historical market information on
hundreds of agricultural products in important markets in the U.S and internationally in an easy
to use fashion. Users can generate their own market reports, email them to themselves or others,
create graphs and charts, download data in a variety of formats, and create their own
personalized Portal entry page. The enhanced Portal website will allow users to more easily
access and analyze organic data.

Dairy Market News

AMS Dairy Programs will: expand current organic market reporting by establishing a voluntary
base of cooperators for reporting prices paid for organic milk by handlers and received by dairy
farmers; expand current organic market reporting by establishing a voluntary base of cooperators
for reporting prices paid for organic manufactured dairy products and received by plants; and
develop a report at the retail level to report weekly advertised specials of organic milk and dairy
products.



Fruit and Vegetable Market News (FVMN)

AMS Fruit and Vegetable Programs added a special section on all observed weekly advertised
prices on fresh organic fruits and vegetables to the National Fruit and Vegetable Retail Report
(Completed by end of FY 2008). In addition, the Program is developing the National Fruit and
Vegetable Organic Report — a report which will display all available organic market data
available from FVMN including prices at terminal market, shipping point, and retail levels as
well as movement data (Projected completion by early FY 2009).

AMS has developed a virtual “community” available on the Portal specific to fruit and vegetable
organic market information. AMS is continuing to identify and reach out to contacts to develop
a regional wholesale/distributor organic price report to complement organic prices collected at
the terminal markets covered. Additionally, AMS is actively pursuing additional organic market
information at the terminal markets and at shipping point markets, including movement data.

Livestock and Grain Market News (LGMN)

AMS Livestock and Seed Programs will investigate the data available and determine the
feasibility of adding a special section to retail level reporting to include weekly advertised
specials on organic or other related marketing term items. AMS is exploring the feasibility of
reporting: livestock and wholesale meat cuts produced as organic; international organic grain and
feedstuffs market information; and organic beans, peas, and lentils.

Livestock and Seed Programs plan to report imported organic grain and feedstuffs and create a
western U.S. Organic Grain and Feedstuffs report. Finally, the Upper Midwest Organic Grain
and Feedstuffs and Eastern Cornbelt Organic Grain and Feedstuffs reports will be expanded.

Poultry Market News and Analysis (PMNA)

AMS Poultry Programs will expand the following: the organic cooperator base for the Weekly
Certified Organic Poultry and Eggs report; the Weekly Poultry Slaughtered Under Federal
Inspection report to include organically grown chicken and turkeys; the Weekly Shell Egg
Inventory report to include and segregate organic shell egg and egg product data; the retail
weekly features reporting to include more detailed information on organic chicken and eggs and
to include organic turkey products; and organic production in the reporting of processed eggs.

In addition, AMS Poultry Programs will: develop a benchmark price report for shell eggs;
include organic whole body turkeys in the Weekly Fresh Turkeys report; include organic
information on all poultry and egg products in the International Poultry and Egg Review when
available; include organic information in the annual Poultry Market Statistics Summary; and
develop a comprehensive report to include all organic poultry and egg market information
available from PMNA.



Cotton Market News

In addition to adding cotton market reports to the Market News Portal to allow public access to
historical and current information, AMS will monitor the growth in domestic production of
organic cotton and look to add information products as needed.

National Agricultural Statistics Service (NASS)

NASS provides timely, accurate, and useful statistics in service to U.S. agriculture. Organic
farming and ranching is one of the fastest growing segments of U.S. agriculture in the last 10
years. Producers are turning to organic production to lower input costs, decrease reliance on
nonrenewable resources, capture high-value markets, and boost farm income. Recent trends by
consumers show a preference for organically produced commodities, so continued growth of the
industry is an almost certainty. Of the $5 million provided by the 2008 Farm Bill, NASS was
allotted $1 million to develop surveys and report statistical analysis on organically produced
agricultural products.

This infusion of funds for statistical data begins to fill a data gap which has existed for many
years. A literature review for data collection and statistics covering organic production yields
minimal results. A few examples can be found in the Organic Farming Research Foundation’s
sporadic surveys of producers dating back to 1997. The latest survey was conducted in 2001 and
estimated 7,200 certified organic operations nationwide involved in some aspect of organic
agriculture. The USDA’s Economic Research Service (ERS) conducts an annual data collection
project of all known organic certifying associations and completes a summary for all of the
associations. In 2005, the latest information published by ERS, they estimated 8,493 certified
organic operations producing organic commodities. The 2002 Census of Agriculture, conducted
by NASS, documented 11,998 transitional, uncertified, and certified organic agriculture
operations. These combined data sets show fast expansion of this sector as consumer demands
continue to grow.

While several data series exist to document the overall growth of the organic agricultural
industry, there is little detailed information available on the economic and production practices
of organic farming. The 2007 Census of Agriculture should begin to address this shortfall.

Census of Agriculture

The 2007 Census of Agriculture contained a new section completely dedicated to organic
agriculture. The seven questions in this new section consisted of acres devoted to organic
agriculture and the aggregate value of organic commodities produced. However, the design of a
census is to provide a broad picture of a particular topic and not great detail on any specific
topic.

The funding provided by the 2008 Farm Bill will allow a more comprehensive follow-on study
of organic agriculture production. The population of interest will include producers with organic
production reported in the Census of Agriculture, plus any new operators found from all
certifying associations.






